
 

 
 
 

May 20, 2014 

VIA ELECTRONIC FILING 
 
The Honorable Kimberly D. Bose 
Secretary 
Federal Energy Regulatory Commission 
888 First Street, N.E. 
Washington, D.C.  20426 

Re: Southwest Power Pool, Inc., Docket No. ER14-_____-000 
Revisions to Open Access Transmission Tariff to Clarify Methodology for 
Quantifying Real Power Losses 

Dear Secretary Bose: 

Pursuant to Section 205 of the Federal Power Act, 16 U.S.C. 824d (“FPA”), 
and Section 35.13 of the Federal Energy Regulatory Commission’s (“Commission”) 
Regulations, 18 C.F.R. § 35.13, Southwest Power Pool, Inc. (“SPP”) submits 
revisions to its Open Access Transmission Tariff (“Tariff”)1 to provide additional 
clarity to the Tariff with regard to real power loss responsibility of transmission 
customers. The proposed revisions clean-up relevant references to real power losses 
so the terminology is used consistently throughout the Tariff. Additionally, the 
proposed modifications provide supplemental information that explains more clearly 
how real power losses are calculated for Network Integration Transmission Service 
(“NITS”) and Point-to-Point Transmission Service (“PTP”). Further, the proposed 
revisions update the zonal loss factors listed in Appendix 1 to Attachment M for each 
Transmission Owner.2 All Tariff modifications being proposed in this filing are 
intended to provide additional transparency to the current mechanism to quantify and 
settle losses under the Tariff. 

SPP requests an effective date of July 19, 2014 for the proposed Tariff 
revisions. 

  

                                                 
1  Southwest Power Pool, Inc., FERC Electric Tariff, Sixth Revised Volume No. 1. 
2  Except as specifically provided in this filing, all capitalized terms shall have the 

definitions prescribed by the Tariff. 
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I. BACKGROUND 
 
  A. SPP 

SPP is a Commission-approved Regional Transmission Organization 
(“RTO”).3  It is an Arkansas non-profit corporation with its principal place of 
business in Little Rock, Arkansas.  SPP has 76 Members, including 14 investor-
owned utilities, 11 municipal systems, 13 generation and transmission cooperatives, 5 
state agencies, 11 independent power producers, 12 power marketers and 10 
independent transmission companies.  As an RTO, SPP administers open access 
transmission service over approximately 48,930 miles of transmission lines covering 
portions of Arkansas, Kansas, Louisiana, Missouri, Nebraska, New Mexico, 
Oklahoma, and Texas, across the facilities of SPP’s Transmission Owners,4 and 
administers a centralized Day Ahead and Real-Time Energy and Operating Reserve 
Market with locational marginal pricing and market-based congestion management 
(“Integrated Marketplace”). 

B. Tariff Process for Quantifying Losses 

In this filing, SPP proposes Tariff revisions intending to provide additional 
clarity with regard to a Transmission Customer’s responsibility for real power losses. 
The Tariff provides the general rule that real power losses are associated with all 
transmission service (both NITS and PTP), and requires SPP’s Transmission 
Customers to be responsible for real power losses in accordance with Attachment M 
of the Tariff.5 Attachment M (Loss Compensation Procedure) provides the calculation 
methodology to quantify transmission capacity losses and energy losses due to market 
dispatch for Transmission Customers taking NITS and PTP. Currently, Attachment M 
also requires each Transmission Owner to maintain a schedule showing its allocation 
of loss energy for the provision of transmission service on its system, and for 
Commission regulated Transmission Owners, such schedules shall be Commission 
approved.6  

                                                 
3  See Sw. Power Pool, Inc, 109 FERC ¶ 61,009 (2004), order on reh’g, 110 FERC ¶ 

61,137 (2005). 
4  See Sw. Power Pool, Inc., 89 FERC ¶ 61,084 (1999); Sw. Power Pool, Inc., 86 FERC 

¶ 61,090 (1999); Sw. Power Pool, Inc., 82 FERC ¶ 61,267, order on reh’g, 85 FERC 
¶ 61,031 (1998). 

 
5  See Tariff at Sections 15.7 and 28.5 (requiring Point-to-Point and Network 

customers, respectively, to be responsible for losses determined in accordance with 
Attachment M). 

6  See Tariff at Attachment M, Section I. 
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With regard to NITS, Attachment M provides that the Network Customer is 
responsible for transmission capacity losses associated with NITS to its Network 
Load; and for each Zone in which its Network Load is located, the losses are part of 
the charges included under Schedules 9 (NITS) and 11 (Base Plan Zonal Charge and 
Region-Wide Charge) of the Tariff.7  The Network Customer’s loss responsibility is 
calculated as the Zone loss factor listed in Appendix 1 of Attachment M multiplied by 
the coincident load in the applicable peak load hours; and such loss responsibility 
should be included when calculating the Network Customer’s Load Ratio Share.8 SPP 
uses these loss-adjusted Load Ratio Shares to calculate Schedule 9 and 11 charges 
which are assessed to Transmission Customers.9 Transmission capacity loss charges 
are measured based on energy withdrawn from the system and measured at the point 
of delivery. With the implementation of the Integrated Marketplace, energy losses 
from market dispatch associated with NITS are accounted for under the settlement 
procedures for the Integrated Marketplace specified in Attachment AE of the Tariff. 
Charges for NITS energy losses in the Integrated Marketplace are calculated as a 
marginal loss cost which is included in the Locational Marginal Price (“LMP”)10 at 
the Settlement Location. 

With regard to PTP, Attachment M provides that loss energy is not separately 
calculated for purposes of calculating charges under Schedules 7 (Long-Term Firm 
and Short-Term Firm PTP) and 8 (Non-Firm PTP) of the Tariff.11 Loss energy 
associated with settlement of PTP schedules in the Integrated Marketplace is 
accounted for under the settlement procedures specified in Attachment AE.12 Charges 
for energy losses in the Integrated Marketplace associated with PTP are calculated as 
a marginal loss cost which is included in the LMP at the Settlement Location. 

 

 

                                                 
7  See Tariff at Attachment M, Section II. 
8  Id. 
9  Id. 
10  See Tariff at Attachment AE- Definitions L (the LMP is “[t]he price for Energy at a 

given Price Node which is equivalent to the marginal cost of serving demand at the 
Price Node while meeting the Transmission Provider Operating Reserve 
requirements”). See also Tariff at Attachment AE- Definitions P (Price Node is 
defined as “[a] single node in the Commercial Model that has a one-to-one 
relationship to an Electric Node where Locational Marginal Prices are calculated”). 

11  See Tariff at Attachment M, Section III. 
12  Id. 
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C. SPP Stakeholder Process and Approval of Proposed Tariff 
Revisions 

 The Tariff revisions being proposed herein to the Tariff were developed 
through the SPP stakeholder process. While reviewing the loss factors contained in 
Appendix 1 of Attachment M, SPP requested that stakeholders review the overall 
description of transmission capacity losses and energy losses within the Tariff to 
identify any potential clarifications or modifications that could increase the 
transparency of the established loss compensation procedure. Although, the currently 
effective Tariff contains sufficient information necessary to allow Transmission 
Customers and SPP to account for transmission capacity losses and energy losses, 
stakeholders and SPP recognize that the Tariff language may be improved to provide 
increased clarity. With the implementation of the Integrated Marketplace on March 1, 
2014, the stakeholders are keenly interested in ensuring consistency throughout the 
Tariff; and for identification of those areas that may be modified to increase the 
transparency of the Tariff’s terms and conditions.  

SPP staff and stakeholders jointly developed the Tariff revisions being 
proposed in this filing. Over a period of months before the implementation of the 
Integrated Marketplace, members of the Regional Tariff Working Group (“RTWG”)13 
engaged in discussions with SPP staff pertaining to loss quantification and whether 
the Tariff, specifically Attachment M, could be improved. SPP staff and stakeholders 
concluded that Attachment M and other sections of the Tariff could be improved for 
increased transparency. SPP staff and these subject matter experts of the RTWG 
developed Tariff language to be proposed through the RTWG. The RTWG approved 
the proposed Tariff revisions on January 3, 2014.14  The proposed Tariff revisions 
were forwarded to the Markets and Operations Policy Committee (“MOPC”)15 for 
further review and consideration and were subsequently approved by the MOPC at its 

                                                 
13  The RTWG is responsible for the development, recommendation, overall 

implementation, and oversight of the Tariff.  
14  See RTWG Meeting Minutes at Agenda Item 3 posted at:  

http://www.spp.org/publications/RTWG%20January%203,%202014%20Minutes%2
0and%20Attachments.pdf.  

15  The MOPC reports to the SPP Board of Directors. The representatives of the MOPC 
consist of an officer or employee of each SPP member. Among its duties, the MOPC 
reviews proposed Tariff changes developed through the stakeholder process and may 
endorse/recommend those changes to the Board of Directors for approval. 
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January 14-15, 2014 meeting.16 At its January 28, 2014 meeting, the SPP Board of 
Directors approved the Tariff modifications for filing.17 

Thus, the Tariff revisions being proposed in this filing have been thoroughly 
vetted through the stakeholder process, with all interested parties able to participate in 
development and approval. While SPP recognizes that such stakeholder approval by 
itself does not cause a filing to be just and reasonable, SPP requests that the 
Commission give deference to the wishes of SPP’s stakeholders, consistent with its 
precedent.18 

II. DESCRIPTION AND JUSTIFICATION FOR TARIFF REVISIONS 

With this filing, SPP proposes to modify definitions of the Tariff that either 
affect or are affected by the quantification and calculation of transmission capacity 
losses and energy losses. The proposed revisions, generally, ensure consistent use of 
the term “real power losses” throughout the Tariff, provide supplemental information 
on how losses are to be calculated, and revise the loss factors to reflect both delivery 
and injection based quantification. SPP is proposing these Tariff modifications to 
ensure transparency in the mechanism by which transmission capacity losses and 
energy losses are to be quantified. To that end, SPP proposes the following Tariff 
revisions: 

                                                 
16  See MOPC Meeting Minutes at Summary of Actions Taken Item # 1 posted at:  

http://www.spp.org/publications/MOPC%20Minutes%20&%20Attachments%20Janu
ary%2014-15,%202014.pdf.  (TRR 103 approved as part of the Consent Agenda).  

17  See Board of Directors/Members Committee Meeting Minutes No. 157 at Agenda 
Item 3 posted at:  http://www.spp.org/publications/BOD012814.pdf.  (TRR 103 
approved as part of the Consent Agenda).  

18  The Commission has previously recognized that provisions approved through RTO 
stakeholder processes are due deference. See Sw. Power Pool, Inc., 127 FERC ¶ 
61,283, at P 33 (2009) (noting that the Commission “accord[s] an appropriate degree 
of deference to RTO stakeholder processes”); New Eng. Power Pool, 105 FERC ¶ 
61,300, at P 34 (2003) (Commission approval of transmission cost allocation 
proposal based upon an extensive and thorough stakeholder process); Policy 
Statement Regarding Regional Transmission Groups, 1991-1996 FERC Stats. & 
Regs., Regs. Preambles ¶ 30,976, at 30,872 (1993) (the Commission will afford the 
appropriate degree of deference to the stakeholder approval process). The 
Commission’s deference to RTO stakeholder processes has been upheld by the 
courts. See Pub. Serv. Comm’n of Wis. v. FERC, 545  F.3d 1058, 1062-63 (D.C. Cir. 
2008) (noting that the Commission often gives weight to RTO proposals that reflect 
the position of the majority of the RTO’s stakeholders) (quoting Am.Elec. Power 
Serv. Corp. v. Midwest Indep. Transmission Sys. Operator, Inc., 122 FERC ¶ 61, 
083, at P 172 (2008)). 
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A. General Definitions 

SPP proposes to revise the defined terms for Base Plan Zonal Load Ratio 
Share,19 Load Ratio Share,20 and Region-Wide Load Ratio Share21 to recognize the 
impact of real power losses on the calculations of these ratio shares, which are then 
used to determine charges to be assessed against Network Customers.  

The Base Plan Zonal Load Ratio Share and the Region-wide Load Ratio Share 
are both utilized to compute transmission charges for NITS under Schedule 11 of the 
Tariff. Pursuant to Attachment M of the Tariff, Network Customers are responsible 
for real power losses associated with NITS under Schedule 11.  As a result, the 
definitions for Base Plan Zonal Load Ratio Share and Region-wide Load Ratio Share 
are being revised to include language that recognizes that loss quantification is an 
element of the calculation of these components of total load. Additionally, the 
definition for Load Ratio Share is being revised to recognize the impact of 
quantification of transmission capacity losses on the Transmission Customer’s ratio 
of its Network Load in a Zone to the total load in that Zone in accordance with 
Sections 34.422 and 34.523 of the Tariff. As the calculation of Load Ratio Share 
should reflect quantification of real power losses, SPP proposes to revise this 
definition consistent with the others discussed above. The following language is 
requested to be added to all three definitions: 
                                                 
19  See Tariff at Article I, B-Definitions (Base Plan Zonal Load Ratio Share is the 

“[r]atio of a Network Customer's or Transmission Owner’s Resident Load in a Zone 
to the total load in that Zone computed in accordance with Section II.A. to Schedule 
11 of this Tariff and calculated on a calendar year basis, for the prior calendar year”). 

20  See Tariff at Article I, L-Definitions (Load Ratio Share is the “[r]atio of a 
Transmission Customer's Network Load in a Zone to the total load in that Zone 
computed in accordance with Sections 34.4and 34.5 of the Network Integration 
Transmission Service under Part III of this Tariff and calculated on a calendar year 
basis, for the prior calendar year”). 

21  See Tariff at Article I, R-Definitions (Region-wide Load Ratio Share is the “[r]atio of 
a Network Customer's or Transmission Owner’s Resident Load in the SPP Region to 
the total load in the SPP Region computed in accordance with Section II.B to 
Schedule 11 of this Tariff and calculated on a calendar year basis, for the prior 
calendar year”). 

22  Section 34.4 of the Tariff provides for the determination of the Network Customer’s 
monthly Network Load. For Network Customers that have Network Load in more 
than one Zone, the monthly Network Load is separately calculated for each Zone.  
The calculation of monthly Network Load is a factor to calculate the Network 
Customer’s monthly Demand Charge for service.  

23  Section 34.5 of the Tariff provides for the determination of the Transmission 
Provider’s monthly Zone transmission load.  
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“Customer loads used to determine the [Base Plan Zonal Load Ratio Share, 
Load Ratio Share, or Region-wide Load Ration Share, respectively] shall be 
adjusted for real power losses in accordance with the provisions set out in 
Section 28.5 of this Tariff.” 

The inclusion of this language in these definitions adds further clarification to 
the process already in effect under the Tariff, and this Tariff modification does not 
change the current methodology for quantification of losses. Commission approval of 
the proposed modifications will provide additional transparency that losses are being 
quantified consistently under Schedule 11, and in the ratio of a Transmission 
Customer’s Network Load to the total load in a Zone, and reflected accurately in the 
charges for a Network Customer’s commitment for losses in that Zone. 

B. Terms Applicable to Transmission Service  

SPP proposes to revise Sections 15.7 and 28.5 of the Tariff that reference 
losses for PTP and NITS, respectively, to add consistency to the Tariff’s use of terms 
related to loss quantification. Currently, the term “Real Power Losses” is capitalized 
in some places in the Tariff; however, no defined term exists to justify capitalization. 
SPP stakeholders believe that a defined term for real power losses is not appropriate 
because real power losses refer to both transmission capacity losses and energy losses 
depending on the context in which it is used in the Tariff.  Therefore, the proposed 
changes reflect the lower case for real power losses consistent with the stakeholder’s 
preferred method to reference losses within the Tariff. Also, other references to losses 
are being revised to reflect the term “real power losses” as appropriate. SPP proposes 
other minor modifications as necessary to reflect defined terms in Tariff as 
appropriate (e,g, as appropriate, certain references to transmission service will 
become “Transmission Service”).  

Additionally, SPP proposes to clean-up the language in Section 28.5 related to 
NITS that may be ambiguous, or contain superfluous language (e.g., a single 
reference to Attachment M is sufficient to recognize both the main body of 
Attachment M and Appendix 1 loss factors). 

The Tariff modifications proposed to Section 15.7 and 28.5 of the Tariff are 
just and reasonable. The proposed language changes do not change the current 
methodology for quantification of transmission capacity losses and energy losses 
under the Tariff. Rather, the proposed language lessens the potential for inconsistency 
that may exist in the terminology of the Tariff, ensures transparency, and adds 
additional clarity to the substantive terms for real power losses applicable to NITS 
and PTP.  
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C. Consistency of Terms in Tariff Schedules 7, 8, and 9 

In this filing, SPP proposes to revise the reference to “Losses” in Schedules 7, 
8, and 9 of the Tariff for consistency with the changes discussed in Section II.B 
above. Losses will be referred to as “real power losses” in the schedules.  
Commission approval of the proposed revisions in the other sections described herein 
would warrant approval of the proposed revisions to Schedules 7, 8, and 9. 

D.  Revisions to Attachment M 

SPP respectfully requests to revise Attachment M of the Tariff to provide 
additional clarity and transparency to the process outlined in Attachment M. The 
following revisions are being proposed: 

(i)  Section I - Purpose 

The proposed Tariff modifications to Section I clarify that the loss 
compensation procedure will be used to quantify “real power losses” for which the 
Network Customer is responsible when taking service under the Tariff. This is 
necessary because Attachment M deals with both transmission capacity losses, and 
energy losses due to market dispatch. Use of the word “transmission loss energy” in 
Section I is ambiguous and does not adequately describe the complete procedure for 
quantifying real power losses. To that end, SPP proposes deletion of the superfluous 
language in Section I.  

SPP is revising the requirement for the Transmission Owner to maintain a 
Commission approved schedule showing the allocation of loss energy for 
Transmission Service for each Zone. Rather, the language is revised to place the 
obligation on the Transmission Provider to maintain a schedule of real power loss 
factors for the provision of transmission service across each Zone on the SPP 
Transmission System. As the requirement to “maintain a schedule showing the real 
power loss factors” is satisfied by Appendix 1 to Attachment M, it is appropriate to 
have SPP maintain in its Tariff the appropriate loss factors approved by the 
Commission.  

Additionally, SPP proposes to revise the reference to “average loss factor” to 
be replaced by a reference to “injection loss factor” (“ILF”) and “delivery loss factor” 
(“DLF”) for each Zone to be stated in Appendix 1. Including the ILF and DLF for 
each Zone is important to the quantification of losses for NITS, as will be explained 
below. As a practical matter, including ILF provides sufficient transparency and 
clarity about transmission capacity losses quantification for the Transmission Owners 
who may have established an injection based methodology to calculate losses. These 
Transmission Owners will have the corresponding DLF as a reference point in 
Appendix 1 to ensure clarity as to the correct application of the loss factors. 
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Therefore, including both ILF and DLF in Appendix 1 of the Tariff is a reasonable 
construct, which increases transparency of the loss quantification process. 

(ii)  Section II - Transmission Loss Determination - NITS 

SPP proposes to revise Section II of Attachment M to reflect the “real power 
losses” terminology previously explained.24 The proposed Tariff modifications also 
clarify that the formula for calculating the Network Customer’s loss responsibility is 
the product of the Zone’s DLF shown in Column D of Appendix 1 of Attachment M 
and the hourly metered Network Load that is coincident with the monthly peak load 
hour. Utilizing a DLF is consistent with SPP’s application of losses from the 
inception of the RTO; and such application is consistent with standard utility practice.  

Section II is also being revised to add the terms Base Plan Zonal Load Ratio 
Share and Region-wide Load Ratio Share to be consistent with how SPP calculates 
charges under Schedule 11 or other Tariff provisions, as discussed herein.25 

The clarification of the DLF, and the addition of Base Plan Zonal Load Ratio 
Share and Region-wide Load Ratio Share, does not change the underlying substantive 
methodology contained in Attachment M.  The currently effective Tariff 
methodologies for quantifying transmission capacity losses through Schedules 9 and 
11, and energy losses through Integrated Marketplace settlement, have not been 
altered by this instant filing, and are consistent with the market’s design. Indeed, 
these clarifications supplement the existing process to add transparency to the 
methodology.  

(iii)  Section III- Transmission Loss Determination- PTP 

SPP proposes to revise Section III of Attachment M to clarify the currently 
effective Tariff’s requirement that Transmission Customers are responsible for real 
power losses associated with PTP under Schedules 7 and 8 of the Tariff. The Tariff 
modifications delete the potentially ambiguous statement that “[l]oss energy shall not 
be separately calculated for PTP for purposes of calculating [Schedules 7 and 8 
charges].” In its place, SPP proposes to add the clarifying language that states when 
“calculating a Transmission Customer’s loss responsibility, such Transmission 
Customer’s Transmission Service reservation capacity shall not be adjusted by the 
demand zonal loss factors stated in Appendix 1 to this Attachment M.” The practice 
to not adjust the PTP reservation in calculation of transmission capacity losses under 
Schedule 7 and 8 is consistent with current SPP practices (i.e., SPP bills Schedules 7 
and 8 based on capacity of the reservation). As approved by the Commission for the 

                                                 
24  See Section II.B of this Transmittal Letter. 
25  See Section II.A of this Transmittal Letter. 
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Integrated Marketplace, energy losses associated with PTP shall be accounted for 
under the settlement procedures of Attachment AE of the Tariff. 

The clarifications being proposed to Section III of Attachment M do not 
change the underlying market design of how PTP energy losses are calculated and 
settled as a component of the LMP, nor the current practice of billing Schedules 7 and 
8 charges based on Reserved Capacity. The quantification of real power losses for 
PTP has not been altered from what is currently effective. Indeed, these clarifications 
supplement the existing language to add transparency to the methodology. As the 
Commission has already approved the settlement of PTP losses within the procedures 
of the Integrated Marketplace, the Commission should approve these clarifications 
that are consistent with that design.  

(iv)  Section IV - Other Losses 

The proposed revisions described in this section are intended to remedy a 
potential ambiguity in the Tariff. Attachment M is not clear that customers are also 
responsible for real power losses associated with distribution service. In this filing, 
SPP is proposing new language to memorialize in Attachment M that Transmission 
Customers may be required to pay additional compensation when the meter used to 
measure the energy taken at a delivery point is located on facilities not on the SPP 
Transmission System, which is consistent with Appendix 1 of Attachment F.26 Such 
language within Attachment M provides additional clarification that the Transmission 
Customer is subject to additional compensation if the metered data used to calculate 
the Zonal load is located on a facility not recognized as a transmission facility under 
the Tariff (e.g., meter equipment is located on the Transmission Owner’s distribution 
facilities).  

 (v)  Appendix 1 to Attachment M - Demand Zonal Loss Factors 

SPP respectfully proposes to implement a comprehensive format revision to 
Appendix 1 of Attachment M of the Tariff. Such revision will ensure transparency 
and mitigate any potential ambiguities that may exist in the current Appendix 1. 
Appendix 1 is being revised to organize the loss factor information into clear and 
concise columns for easy identification:  

 Column A- Identification of the Zone numbering 

 Column B- Identification of Transmission Owner associated with Zone 

                                                 
26  See Tariff at Attachment F, Attachment 1, Section 8.6 (real power losses associated 

with distribution service are to be specified in a network customer’s transmission 
service agreement). 
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 Column C- Injection Loss Factors (“ILF”) reflects the loss factor as a 
percentage of power injected into the SPP Transmission System 

 Column D- Delivery Loss Factors (“DLF”) reflects the loss factor as a 
percentage of power withdrawn (or delivered) from the SPP 
Transmission System 

E. The Proposed Tariff Revisions are Just and Reasonable 

SPP respectfully requests that the Commission find the proposed Tariff 
revisions as just and reasonable and in the public interest. Commission approval will 
bolster SPP’s non-discriminatory administration of its Tariff with regard to the 
quantification of transmission capacity losses and energy losses for which a 
Transmission Customer is responsible. The proposed revisions discussed herein are 
intended to clarify the Transmission Customer’s responsibility for real power losses 
under Sections 15.7 and 28.5, and the respective service Schedules, of the Tariff. 
Additionally, the proposal clarifies the methodology to quantify real power losses 
pursuant to Attachment M of the Tariff; and does not alter the current methodology 
under Attachment M. Commission approval of the proposed Tariff revisions will 
enhance transparency by mitigating potential ambiguities in the language that may 
cause confusion for Transmission Customers and Transmission Owners regarding 
their responsibilities under the real power losses methodology. As the proposed Tariff 
modifications add clarity to SPP’s administration of the Tariff (and the quantification 
of real power losses), SPP respectfully requests the Commission approve the Tariff 
modifications being proposed herein. 

III. EFFECTIVE DATE 

SPP requests that the Commission accept the proposed revisions to the Tariff to 
become effective July 19, 2014, which is not less than 60 days, or more than 120 
days, after the submission of this filing as required by the Commission.27     

 

 

 

 

 

                                                 
27  See 18 C.F.R. § 35.3 at (a) (1). 
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IV. ADDITIONAL INFORMATION REQUIRED BY SECTION 35.13 OF 
THE COMMISSION’S REGULATIONS28 

A. Documents Submitted with this Filing: 

In addition to this transmittal letter, the following documents are included 
with this filing:   

 Clean and Redline Tariff revisions under the Sixth Revised Volume No. 1  

B. Service: 

SPP has electronically served a copy of this filing on all its Members, Market 
Participants and Transmission Customers. A complete copy of this filing will 
be posted on the SPP web site, www.spp.org, and is also being served on all 
affected state commissions. 

C.  Requisite Agreement: 

These revisions to the SPP Tariff do not require any contracts or agreements.   

D. Communications 

Correspondence and communications with respect to this filing should be sent to, and 
SPP requests the Secretary to include on the official service list, the following: 

Nicole Wagner 
Manager–Regulatory Policy 
Southwest Power Pool, Inc. 
201 Worthen Drive 
Little Rock, AR 72223 
Telephone: (501) 688-1642 
Fax: (501) 482-2022 
jwagner@spp.org 
 
 
 
 
 
 

Matthew Harward 
Attorney 
Southwest Power Pool, Inc. 
201 Worthen Drive 
Little Rock, AR 72223 
Telephone: (501) 614-3560 
Fax: (501) 482-2022 
mharward@spp.org 
 
 

                                                 
28  See 18 C.F.R. § 35.13, et seq. Because the revisions to the Tariff do not involve any 

change in rates, the use of the abbreviated filing procedures as set forth in 18 C.F.R. 
§ 35.13(a)(2)(iii).  
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V. CONCLUSION 

For all of the foregoing reasons, SPP respectfully requests that the Commission 
accept the Tariff revisions proposed herein as just and reasonable, with the effective 
date of July 19, 2014.   

 
Respectfully submitted, 

 
      /s/ Matthew Harward 

Matthew Harward 
Southwest Power Pool, Inc. 
201 Worthen Drive 
Little Rock, AR 72223 
Telephone: (501) 614-3560 
mharward@spp.org 

       
Attorney for 
Southwest Power Pool, Inc. 



 

 

B - Definitions  

Balanced Portfolio:  A set of transmission upgrades that provides economic benefits 

across the SPP Region that meet the requirements in Sections IV.3 and IV.4 of 

Attachment O.   

 

Balanced Portfolio Region-wide Annual Transmission Revenue Requirement:  The 

annual transmission revenue requirement for an approved Balanced Portfolio determined 

in accordance with Attachment J to this Tariff. 

 

Balancing Authority:  The responsible entity that integrates resource plans ahead of 

time, maintains load-interchange-generation balance within a Balancing Authority Area, 

and supports Interconnection frequency in real time in order to: 

(1) Match, at all times, the power output of the generators within the electric power 

system(s) and capacity and energy purchased from entities outside the electric 

power system(s), with the load within the electric power system(s);  

(2) Maintain scheduled interchange with other Balancing Authority Areas, within the 

limits of Good Utility Practice; 

(3) Maintain the frequency of the electric power system(s) within reasonable limits in 

accordance with Good Utility Practice; and  

(4) Provide for sufficient generating capacity to maintain operating reserves in 

accordance with Good Utility Practice. 

 

Balancing Authority Area:  The collection of generation, transmission, and loads within 

the metered boundaries of the Balancing Authority. The Balancing Authority maintains 

load-resource balance within this area.  

 

 Base Plan Region-wide Annual Transmission Revenue Requirement:  The sum of the 

annual transmission revenue requirement for each Base Plan Upgrade and of the 

Accredited Revenue Requirement(s), if any, that are allocated to the SPP Region in 

accordance with Attachment J to this Tariff. 

 



 

 

 Base Plan Upgrades:  Those upgrades included in and constructed pursuant to the SPP 

Transmission Expansion Plan in order to ensure the reliability of the Transmission 

System.  Base Plan Upgrades shall also include: (i) those Service Upgrades required for 

new or changed Designated Resources to the extent allowed for in Attachment J to this 

Tariff, (ii) ITP Upgrades that are approved for construction by the SPP Board of 

Directors, and (iii) high priority upgrades, excluding Balanced Portfolios, that are 

approved for construction by the SPP Board of Directors.  For Zones 1 through 15, all 

such upgrades shall specifically exclude planned Transmission System facilities 

identified in the SPP Transmission Expansion Plan that are: (i) placed in service during 

the 2005 calendar year or (ii) required to be in service to meet the SPP Criteria and the 

NERC Reliability Standards for the summer of 2005.  For Zones 16, 17, and 18, all such 

upgrades shall specifically exclude planned Transmission System facilities in those zones 

identified in the SPP Transmission Expansion Plan Report (2009 – 2018) that are 

required to be in service to meet the SPP Criteria and the NERC Reliability Standards for 

the summer of 2008 or which are in operation prior to January 1, 2009, except for those 

upgrades that are in service prior to January 1, 2009 and are components of Phase 1 of the 

NPPD 345kV Norfolk to Lincoln (ETR) project or OPPD Sub 1255/3455 Transformer 

project.   Network Upgrades that are components of Phase 1 of the NPPD 345kV Norfolk 

to Lincoln (ETR) project or OPPD Sub 1255/3455 Transformer project that are in service 

prior to January 1, 2009 will be Base Plan Upgrades, however, the Zonal component of 

the costs shall be 100% allocated to the respective host zone.  

 

 Base Plan Zonal Annual Transmission Revenue Requirement:  For each Zone, the 

sum of the annual transmission revenue requirement for each Base Plan Upgrade and of 

the Accredited Revenue Requirement(s), if any, that are allocated to the Zone in 

accordance with Attachments J and S to this Tariff.  

 

 Base Plan Zonal Charge:  Zonal component of the charge assessed by the Transmission 

Provider in accordance with Schedule 11 to recover the revenue requirement of facilities 

classified as Base Plan Upgrades. 

 



 

 

Base Plan Zonal Load Ratio Share:  Ratio of a Network Customer's or Transmission 

Owner’s Resident Load in a Zone to the total load in that Zone computed in accordance 

with Section II.A. to Schedule 11 of this Tariff and calculated on a calendar year basis, 

for the prior calendar year.  Customer loads used to determine the Base Plan Zonal Load 

Ratio Share shall be adjusted for real power losses in accordance with the provisions set 

out in Section 28.5 of this Tariff. 

 

 Base Plan Zonal Rate:  Zonal component of the rate (per kW of Reserved Capacity for 

Point-To-Point Transmission Service) assessed by the Transmission Provider in 

accordance with Schedule 11 to recover the revenue requirement of facilities classified as 

Base Plan Upgrades. 

 

 Business Day:  A day on which the Federal Reserve System is open for business. 



 

 

L - Definitions 

 

Load Ratio Share:  Ratio of a Transmission Customer's Network Load in a Zone to the 

total load in that Zone computed in accordance with Sections 34.4 and 34.5 of the 

Network Integration Transmission Service under Part III of this Tariff and calculated on a 

calendar year basis, for the prior calendar year.  Customer loads used to determine the 

Load Ratio Share shall be adjusted for real power losses in accordance with the 

provisions set out in Section 28.5 of this Tariff. 

 

 Load Shedding:  The systematic reduction of system demand by temporarily decreasing 

load in response to Transmission System or area capacity shortages, system instability, or 

voltage control considerations under Part III of the Tariff.  

 

 Long-Term Firm Point-To-Point Transmission Service:  Firm Point-To-Point 

Transmission Service under Part II of the Tariff with a term of one year or more. 

 

 Long-Term Service:  Long-Term Firm Point-To-Point Transmission Service or Network 

Integration Transmission Service of one year or longer. 

 

 



 

 

R - Definitions 

 

 Real-Time Balancing Market (“RTBM”):  The market operated by the Transmission 

Provider continuously in real-time to balance the system through deployment of Energy 

and to clear Regulation-Up, Regulation-Down, Spinning Reserve and Supplemental 

Reserve. 

 

 Receiving Party:  The entity receiving the capacity and energy transmitted by the 

Transmission Provider to Point(s) of Delivery. 

 

 Region-wide Annual Transmission Revenue Requirement:  The sum of the annual 

transmission revenue requirements as set forth in Attachment H, Table 2. 

 

 Region-wide Charge:  Regional component of the charge assessed by the Transmission 

Provider in accordance with Schedule 11 to recover the Region-wide Annual 

Transmission Revenue Requirement. 

 

 Region-wide Load Ratio Share:  Ratio of a Network Customer's or Transmission 

Owner’s Resident Load in the SPP Region to the total load in the SPP Region computed 

in accordance with Section II.B to Schedule 11 of this Tariff and calculated on a calendar 

year basis, for the prior calendar year.  Customer loads used to determine the Region-

wide Load Ratio Share shall be adjusted for real power losses in accordance with the 

provisions set out in Section 28.5 of this Tariff. 

 

 Region-wide Rate:  Regional component of the rate per kW of Reserved Capacity 

assessed by the Transmission Provider in accordance with Schedule 11 to recover the 

Region-wide Annual Transmission Revenue Requirement. 

 

 Regional State Committee: A voluntary organization comprised of one designated 

commissioner from each participating state regulatory commission having jurisdiction 



 

 

over an SPP Member, established to collectively provide both direction and input on all 

matters pertinent to the participation of the Members in SPP pursuant to the SPP Bylaws.  

 

 Regional Transmission Group (RTG):  A voluntary organization of Transmission 

Owners, transmission users and other entities approved by the Commission to efficiently 

coordinate transmission planning (and expansion), operation and use on a regional (and 

interregional) basis. 

 

 Reserve Sharing System:  The Transmission Provider’s computer system that receives 

and records contingency events and requests for assistance by Reserve Sharing Group 

members, calculates and communicates the appropriate reserve capacity obligations and 

reserve energy responsibilities for events to all Reserve Sharing Group members and 

creates applicable Energy schedules for deployment by the Reserve Sharing Group 

members.  

 

 Reserved Capacity:  The maximum amount of capacity and energy that the 

Transmission Provider agrees to transmit for the Transmission Customer over the 

Transmission Provider's Transmission System between the Point(s) of Receipt and the 

Point(s) of Delivery under Part II of the Tariff.  Reserved Capacity shall be expressed in 

terms of whole megawatts on a sixty (60) minute interval (commencing on the clock 

hour) basis.   

 

 Resident Load:  The load specified in Section 41 of the Tariff.   

 

 Revenue Requirements and Rates File (RRR File):  A file posted on the SPP website 

as a reference to:  (i) Annual Transmission Revenue Requirements (ATRRs) for Network 

Integration Transmission Service, as referenced in Attachment H to this Tariff; (ii) Base 

Plan ATRR allocation; (iii) allocation factors for Base Plan funded projects; (iv) notes on 

the calculation of Base Plan ATRR amounts on a Region-wide and Zonal basis; (v) 

ATRR reallocation for Balanced Portfolio projects; (vi) the calculation of Base Plan 

Point-To-Point Transmission Service rates on a Region-wide and Zonal basis in 



 

 

accordance with Schedule 11; and (vii) the rates for Point-To-Point Transmission Service 

as referenced in Attachment T in accordance with Schedules 7 and 8. 



 

 

15.7 Real Power Losses:   

Real power losses are associated with all Transmission Service.  As stated 

in Schedules 7 and 8, the Transmission Customer shall be responsible for any real 

power losses in accordance with Attachment M. 

 



 

 

28.5 Real Power Losses: 

Real power losses are associated with all Network Integration 

Transmission Service. As stated in Schedule 9, the Network Customer shall be 

responsible for any real power losses associated with all Network Integration 

Transmission Service in accordance with Attachment M.  

 



 

 

SCHEDULE 7 

LONG-TERM FIRM AND SHORT-TERM FIRM POINT-TO-POINT TRANSMISSION 

SERVICE 

 

The Transmission Customer shall compensate the Transmission Provider each month for 

Reserved Capacity at the sum of the applicable charges set forth below in addition to other 

applicable charges specified in the Tariff.  All effective rates under this schedule shall be posted 

on the SPP OASIS. 

1. Zonal Rates:  The Transmission Customer shall pay the zonal rate (per kW of 

reserved capacity) based upon the Zone where the load is located for Firm Point-To-Point 

Transmission Service where the generation source is outside the SPP Region and the load is 

located within the SPP Region and for Firm Point-To-Point Transmission Service where both the 

generation source and the load are located within the SPP Region.  For Firm Point-To-Point 

Transmission Service where the generation source is located within the SPP Region and the load 

is located outside of the SPP Region, and for Firm Point-To-Point Transmission Service where 

both the generation source and the load are located outside of the SPP Region, the Transmission 

Customer shall pay the zonal rate (per kW of reserved capacity) for the Zone interconnected with 

the Balancing Authority Area, external to the SPP Region, that is the designated Point of 

Delivery. Where there is more than one Zone interconnected with such Balancing Authority 

Area, the lowest zonal rate of the interconnected Zones is applicable. The zonal rates are stated 

in Attachment T. 

The Zones are as follows: 

Zone 1: American Electric Power – West 

Zone 2: Reserved for Future Use 

Zone 3: City Utilities of Springfield, Missouri 

Zone 4: Empire District Electric Company 

Zone 5: Grand River Dam Authority 

Zone 6: Kansas City Power & Light Company 

Zone 7: Oklahoma Gas & Electric Company 

Zone 8: Midwest Energy, Inc. 

Zone 9: KCP&L Greater Missouri Operations Company 

Zone 10: Southwestern Power Administration 



 

 

Zone 11: Southwestern Public Service 

Zone 12: Sunflower Electric Cooperative 

Zone 13: Western Farmers Electric Cooperative 

Zone 14: Westar Energy, Inc. (Kansas Gas & Electric and Westar Energy) 

Zone 15: Mid-Kansas Electric Company  

Zone 16: Lincoln Electric System 

Zone 17: Nebraska Public Power District 

Zone 18: Omaha Public Power District 

No changes in Zones shall be made without submitting a filing to the Commission. 

2. Caps:  The total demand charge in any week, pursuant to a reservation for Daily 

delivery, shall not exceed the weekly rate times the highest amount in kilowatts of Reserved 

Capacity in any day during such week. 

3. Redispatch Costs:  The redispatch costs shall be calculated in accordance with 

the formula and protocols shown on Attachment K.   

4. Real Power Losses:  The Transmission Customer shall be responsible for real 

power losses determined in accordance with Attachment M. 

5. a.  Direct Assignment Costs:  Where a Facilities Study indicates the need to 

construct Direct Assignment Facilities to accommodate a request for Transmission Service, the 

Transmission Customer shall be charged the full cost of such Direct Assignment Facilities in 

addition to the charges specified in this Schedule and Tariff.  The annual costs of the facility 

shall be calculated by multiplying the levelized  fixed charge rate of the Transmission Owner by 

the nondepreciated cost of the facility.  Each month the Transmission Customer shall pay a 

charge based on such annual costs divided by twelve.  Any such charge will be filed with the 

Commission. 

b.  Directly Assigned Upgrade Costs:  Where a Facilities Study indicates the 

need to construct Network Upgrades to accommodate a request for Transmission Service, the 

Transmission Customer may be allocated Directly Assigned Upgrade Costs in accordance with 

Attachments J and Z1.  Any such charge will be filed with the Commission.  The Transmission 

Customer shall be charged the higher of (i) the charges specified in Schedules 7 and 11  or (ii) 

the Directly Assigned Upgrade Costs.  The Transmission Customer shall also be charged any 

other applicable charges under the Tariff.  If the Transmission Customer is charged the Directly 



 

 

Assigned Upgrade Costs, upon completion of construction of such assigned upgrades, the 

Transmission Provider shall reconcile the Directly Assigned Upgrade Costs against the actual 

construction costs.  Based on the reconciliation, the Transmission Customer’s cost responsibility 

shall be adjusted as appropriate. 

6. Wholesale Distribution Service:  Where Wholesale Distribution Service is 

provided to effectuate Firm Point-To-Point Transmission Service, the Transmission Customer 

shall pay all charges levied pursuant to the Wholesale Distribution Service Agreement and 

Schedule 10. 

7. Base Plan Zonal Charges and Region-wide Charges:  The Transmission 

Customer shall pay all charges assessed pursuant to Schedule 11 to the extent the revenue from 

such charges is not recovered by the Transmission Provider from the Transmission Customer 

pursuant to Section 5.b of this Schedule. 

8. Resales: The rates and rules governing charges and discounts stated above shall 

not apply to resales of transmission service, compensation for which shall be governed by 

section 23.1 of the Tariff. 



  

 

SCHEDULE 8 

NON-FIRM POINT-TO-POINT TRANSMISSION SERVICE 

 

The Transmission Customer shall compensate the Transmission Provider for Non-Firm 

Point-To-Point Transmission Service up to the sum of the applicable charges set forth below in 

addition to other applicable charges specified in the Tariff.  All effective rates under this 

schedule shall be posted on the SPP OASIS.   

1. Zonal Rates: The Transmission Customer shall pay the zonal rate (per KW of 

reserved capacity) based upon the Zone where the load is located for Non-Firm Point-To-Point 

Transmission Service where the generation source is outside the SPP Region and the load is 

located within the SPP Region and for Non-Firm Point-To-Point Transmission Service where 

both the generation source and the load are located within the SPP Region.  For Non-Firm Point-

To-Point Transmission Service where the generation source is located within the SPP Region 

and the load is located outside of the SPP Region, and for Non-Firm Point-To-Point 

Transmission Service where both the generation source and the load are located outside of the 

SPP Region, the Transmission Customer shall pay the zonal rate (per KW of reserved capacity) 

for the Zone interconnected with the Balancing Authority Area, external to the SPP Region, that 

is the designated Point of Delivery. Where there is more than one Zone interconnected with such 

Balancing Authority Area, the lowest zonal rate of the interconnected Zones is applicable. The 

zonal rates are stated in Attachment T. 

The Zones are as follows: 

Zone 1: American Electric Power – West 

Zone 2: Reserved for Future Use 

Zone 3: City Utilities of Springfield, Missouri 

Zone 4: Empire District Electric Company 

Zone 5: Grand River Dam Authority 

Zone 6: Kansas City Power & Light Company 

Zone 7: Oklahoma Gas & Electric Company 

Zone 8: Midwest Energy, Inc. 

Zone 9: KCP&L Greater Missouri Operations Company 

Zone 10: Southwestern Power Administration 

Zone 11: Southwestern Public Service 



 

 

Zone 12: Sunflower Electric Cooperative 

Zone 13: Western Farmers Electric Cooperative 

Zone 14: Westar Energy, Inc. (Kansas Gas & Electric and Westar Energy) 

Zone 15: Mid-Kansas Electric Company 

Zone 16: Lincoln Electric System 

Zone 17: Nebraska Public Power District 

Zone 18: Omaha Public Power District 

No changes in Zones shall be made without submitting a filing to the Commission. 

2. Caps:  The total demand charge in any week, pursuant to a reservation for Daily 

delivery, shall not exceed the weekly rate times the highest amount in kilowatts of Reserved 

Capacity in any day during such week.  The total demand charge in any day, pursuant to a 

reservation for Hourly delivery, shall not exceed the daily rate times the highest amount in 

kilowatts of Reserved Capacity in any hour during such day.  In addition, the total demand 

charge in any week, pursuant to a reservation for Hourly or Daily delivery, shall not exceed the 

weekly rate above times the highest amount in kilowatts of Reserved Capacity in any hour 

during such week. 

3. Redispatch Costs:  The redispatch costs shall be calculated in accordance with 

the formula and protocols shown on Attachment K.   

4. Discounts:  The Transmission Provider may offer discounts under this Schedule.  

Three principal requirements apply to discounts for transmission service as follows:  (1) any 

offer of a discount made by the Transmission Provider must be announced to all Eligible 

Customers solely by posting on the OASIS, (2) any customer-initiated requests for discounts 

must occur solely by posting on the OASIS, and (3) once a discount is negotiated, details must 

be immediately posted on the OASIS.  For any discount agreed upon for service on a path, from 

Point(s) of Receipt to Point(s) of Delivery, the Transmission Provider must offer the same 

discounted transmission service rate for the same time period to all Eligible Customers on all 

unconstrained transmission paths that go to the same Point(s) of Delivery on the Transmission 

System.  In offering discounts, the Transmission Provider’s goal shall be to maximize 

transmission revenues. 

4(a) Next-Hour-Market Service:  The basic charge shall be that agreed upon by the 

Parties at the time this service is reserved and in no event shall exceed the applicable charges 



 

 

posted on  OASIS. In the event that transmission service is curtailed or interrupted by the 

Transmission Provider, either acting directly or indirectly at the request of another transmission 

provider or a Security Coordinator, the Transmission Customer shall be charged only for that 

portion of the hour of actual transmission service used.  The pro-rata portion must be agreed 

upon between the Transmission Provider and the Transmission Customer. 

5. Real Power Losses:  The Transmission Customer shall be responsible for real 

power losses determined in accordance with Attachment M. 

6. Wholesale Distribution Service: Where Wholesale Distribution Service is 

provided to effectuate Non-Firm Point-To-Point Transmission Service, the Transmission 

Customer shall pay all charges levied pursuant to the Wholesale Distribution Service Agreement 

and Schedule 10. 

7. Base Plan Zonal Charges and Region-wide Charges:  The Transmission 

Customer shall pay all charges assessed pursuant to Schedule 11. 

8. Resales: The rates and rules governing charges and discounts stated above shall 

not apply to resales of transmission service, compensation for which shall be governed by 

section 23.1 of the Tariff.



 

 

SCHEDULE 9 

NETWORK INTEGRATION TRANSMISSION SERVICE 

 

The Transmission Customer shall compensate the Transmission Provider for Network 

Integration Transmission Service at the applicable charges set forth below in addition to other 

applicable charges specified in the Tariff. 

1. Zonal Rates:  The Transmission Customer taking Network Integration 

Transmission Service shall pay a monthly demand charge for the Zone where the load is located.  

Each month, the Transmission Customer shall pay the Transmission Provider the applicable 

monthly zonal Demand Charge, determined in accordance with Section 34.1.  If a Transmission 

Customer has load in multiple Zones, the Transmission Customer shall pay the monthly demand 

charge for each Zone in which its load is located.  For load not physically interconnected with 

the Transmission System designated as Network Load pursuant to Section 31.3, the Network 

Customer shall pay the zonal Demand Charge for the Zone interconnected with the Balancing 

Authority Area, external to the SPP Region, that is the designated Point of Delivery.  Where 

there is more than one Zone interconnected with such Balancing Authority Area, the lowest 

zonal Demand Charge of the interconnected Zones is applicable.  A Transmission Customer that 

is serving load on the Xcel Energy Operating Companies’ transmission system taking Network 

Integration Transmission Service under the Xcel Energy Operating Companies’ OATT and also 

takes transmission service under Part III of this Tariff to export over the Lamar Tie Line 

resources from the SPS Zone to serve load on the Public Service Company of Colorado (PSCo) 

transmission system shall have its zonal rate charges under this Schedule 9 reduced by 100%.  A 

Transmission Customer that is serving load on the Xcel Energy Operating Companies’ 

transmission system taking Network Integration Transmission Service under the Xcel Energy 

Operating Companies’ OATT and also takes transmission service under Part III of this Tariff to 

import over the Lamar Tie Line resources to serve its load in the SPS Zone shall be subject to the 

applicable charges under this Schedule 9, without reduction.   The Zonal Annual Transmission 

Revenue Requirement of each Zone is stated in Attachment H.  Notwithstanding anything to the 

contrary in this Tariff, a Transmission Owner taking Network Integration Transmission Service 

may elect not to pay (in whole or in part) the monthly demand charges specified in the preceding 

paragraph to the extent that the Transmission Owner would have received under Attachment L 

(revenue distribution) the amounts it seeks to not pay under this provision.  A Transmission 



 

 

Owner electing this option shall remain obligated to pay any applicable charges for transmission 

services using any other Transmission Owner’s facilities unless the transmission is provided 

pursuant to a Grandfathered Agreement (in which case compensation provisions under the 

Grandfathered Agreement control).  A Transmission Owner electing this option shall remain 

responsible for any credits pursuant to Section 30.9 and for all other applicable charges under 

this Tariff.  This election will only be effective through January 31, 2010. 

The Zones are as follows: 

Zone 1: American Electric Power - West 

Zone 2: Reserved for Future Use 

Zone 3: City Utilities of Springfield, Missouri 

Zone 4: Empire District Electric Company 

Zone 5: Grand River Dam Authority 

Zone 6: Kansas City Power & Light Company 

Zone 7: Oklahoma Gas & Electric Company 

Zone 8: Midwest Energy, Inc. 

Zone 9: KCP&L Greater Missouri Operations Company 

Zone 10: Southwestern Power Administration 

Zone 11: Southwestern Public Service 

Zone 12: Sunflower Electric Cooperative 

Zone 13: Western Farmers Electric Cooperative 

Zone 14: Westar Energy, Inc. (Kansas Gas & Electric and Westar Energy) 

Zone 15: Mid-Kansas Electric Company 

Zone 16: Lincoln Electric System 

Zone 17: Nebraska Public Power District 

Zone 18: Omaha Public Power District 

No changes in Zones shall be made without submitting a filing to the Commission. 

2. Redispatch Costs:  The redispatch costs shall be calculated in accordance with 

the formula and protocols shown on Attachment K.   

3. Real Power Losses:  The Transmission Customer shall be responsible for real 

power losses determined in accordance with Attachment M. 



 

 

4. a.)  Direct Assignment Costs:  Where a Facilities Study indicates the need to 

construct Direct Assignment Facilities to accommodate a request for Transmission Service, the 

Transmission Customer shall be charged the full cost of such Direct Assignment Facilities in 

addition to the charges specified in this Schedule and Tariff.  The annual costs of the facility 

shall be calculated by multiplying the levelized fixed charge rate of the Transmission Owner by 

the nondepreciated cost of the facility.  Each month the Transmission Customer shall pay a 

charge based on such annual costs divided by twelve.  Any such charge will be filed with the 

Commission. 

b.)  Directly Assigned Upgrade Costs:  Where a Facilities Study indicates the 

need to construct Network Upgrades to accommodate a request for Transmission Service, the 

Transmission Customer may be allocated Directly Assigned Upgrade Costs in accordance with 

Attachments J and Z1.  Any such charge will be filed with the Commission.  The Transmission 

Customer shall be charged the Directly Assigned Upgrade Costs in addition to the charges 

specified in this Schedule and any other applicable charges under this Tariff.  If the Transmission 

Customer is charged the Directly Assigned Upgrade Costs, upon completion of construction of 

such assigned upgrades, the Transmission Provider shall reconcile the Directly Assigned 

Upgrade Costs against the actual construction costs.  Based on the reconciliation, the 

Transmission Customer’s cost responsibility shall be adjusted as appropriate. 

5. Wholesale Distribution Service:  Where Wholesale Distribution Service is 

provided to effectuate Network Integration Transmission Service, the Network Customer shall 

pay all charges levied pursuant to the Wholesale Distribution Service Agreement and Schedule 

10.  

6. Base Plan Zonal Charges and Region-wide Charges:  The Transmission 

Customer shall pay all charges assessed pursuant to Schedule 11. 



 

 

ATTACHMENT M 

LOSS COMPENSATION PROCEDURE 

 

I. PURPOSE 

 This loss compensation procedure will be used to quantify real power losses for which 

the Transmission Customer or Network Customer is responsible when taking service under this 

Tariff.  The Transmission Provider shall maintain a schedule showing the real power loss factors 

for the provision of transmission service across each Zone on the Transmission System.  The 

injection loss factor (“ILF”) and delivery loss factor (“DLF”) for each Zone are stated in 

Appendix 1 to this Attachment M. 

II. TRANSMISSION LOSS DETERMINATION - NETWORK INTEGRATION 

TRANSMISSION SERVICE 

 The Network Customer shall be responsible for real power losses associated with 

Network Integration Transmission Service to its Network Load for each Zone in which its 

Network Load is located for the purposes of determining charges under Schedule 9 and Schedule 

11 to this Tariff.  The Network Customer’s loss responsibility is the product of the Zone DLF, 

shown in Column D of Appendix 1 to this Attachment M and the hourly metered Network Load 

for the hour that is coincident with the applicable Zone monthly peak load hour and such loss 

responsibility shall be included when calculating that Network Customer’s Load Ratio Share, 

Base Plan Zonal Load Ratio Share and Region-wide Load Ratio Share.  Loss energy associated 

with hourly energy settlement under the Integrated Marketplace shall be accounted for under the 

settlement procedures for the Energy and Operating Reserve Markets specified in Attachment 

AE. 

 

III. TRANSMISSION LOSS DETERMINATION - POINT-TO-POINT 

TRANSMISSION SERVICE 

The Transmission Customer shall be responsible for real power losses associated with 

Transmission Service under Schedule 7 and Schedule 8 to this Tariff.  For purposes of 

calculating a Transmission Customer’s loss responsibility, such Transmission Customer’s 

Transmission Service reservation capacity shall not be adjusted by the demand zonal loss factors 

stated in Appendix 1 to this Attachment M.  Real power losses associated with settlement of 

Transmission Service schedules in the Integrated Marketplace shall be accounted for under the 



 

 

settlement procedures for the Energy and Operating Reserve Markets specified in Attachment 

AE.    

 

IV.  OTHER LOSSES 

 

     Additional compensation will be required for real power losses when the meter used to 

measure the energy taken at a delivery point is located on facilities not on the Transmission 

System.  The Transmission Customer shall be responsible for any real power losses incurred on 

facilities not on the Transmission System.  

 



 

 

APPENDIX 1 TO ATTACHMENT M 

DEMAND ZONAL LOSS FACTORS 

 

(A) 

ZONE 

(B) 

NAME 

(C) 

INJECTION 

LOSS FACTOR 

(“ILF”) 

 

(D) 

DELIVERY LOSS 

FACTOR (“DLF”) 

 

1 American Electric Power 2.90% 2.9866% 

2 Reserved for Future Use   

3 City Utilities of Springfield 2.00% 2.0408% 

4 Empire District Electric Company 2.71% 2.7855% 

5 Grand River Dam Authority 3.3816% 3.5% 

6 Kansas City Power & Light 

Company 

1.8646% 1.90% 

7 Oklahoma Gas and Electric 

Company 

3.00% 3.0928% 

8 Midwest Energy, Inc. 4.26% 4.4496% 

9 KCP&L Greater Missouri 

Operations Company 

1.92% 1.9576% 

10 Southwestern Power 

Administration 

4.00% 4.1667% 

11 Southwestern Public Service 3.2292% 3.3370% 

12 Sunflower Electric Power 

Corporation 

4.9701% 5.23% 

13 Western Farmers Electric 

Cooperative 

3.00% 3.0928% 

14 Westar Energy, Inc. (Kansas Gas 

and Electric and Westar Energy) 

2.9786% 3.07% 

15 Mid-Kansas Electric Company 5.9443% 6.32% 

16 Lincoln Electric System 1.07% 1.0816% 

17 Nebraska Public Power District 2.4% 2.4590% 

18 Omaha Public Power District 1.1858% 1.20% 

 

 

 

 

 



 

 

B - Definitions  

Balanced Portfolio:  A set of transmission upgrades that provides economic benefits 

across the SPP Region that meet the requirements in Sections IV.3 and IV.4 of 

Attachment O.   

 

Balanced Portfolio Region-wide Annual Transmission Revenue Requirement:  The 

annual transmission revenue requirement for an approved Balanced Portfolio determined 

in accordance with Attachment J to this Tariff. 

 

Balancing Authority:  The responsible entity that integrates resource plans ahead of 

time, maintains load-interchange-generation balance within a Balancing Authority Area, 

and supports Interconnection frequency in real time in order to: 

(1) Match, at all times, the power output of the generators within the electric power 

system(s) and capacity and energy purchased from entities outside the electric 

power system(s), with the load within the electric power system(s);  

(2) Maintain scheduled interchange with other Balancing Authority Areas, within the 

limits of Good Utility Practice; 

(3) Maintain the frequency of the electric power system(s) within reasonable limits in 

accordance with Good Utility Practice; and  

(4) Provide for sufficient generating capacity to maintain operating reserves in 

accordance with Good Utility Practice. 

 

Balancing Authority Area:  The collection of generation, transmission, and loads within 

the metered boundaries of the Balancing Authority. The Balancing Authority maintains 

load-resource balance within this area.  

 

 Base Plan Region-wide Annual Transmission Revenue Requirement:  The sum of the 

annual transmission revenue requirement for each Base Plan Upgrade and of the 

Accredited Revenue Requirement(s), if any, that are allocated to the SPP Region in 

accordance with Attachment J to this Tariff. 

 



 

 

 Base Plan Upgrades:  Those upgrades included in and constructed pursuant to the SPP 

Transmission Expansion Plan in order to ensure the reliability of the Transmission 

System.  Base Plan Upgrades shall also include: (i) those Service Upgrades required for 

new or changed Designated Resources to the extent allowed for in Attachment J to this 

Tariff, (ii) ITP Upgrades that are approved for construction by the SPP Board of 

Directors, and (iii) high priority upgrades, excluding Balanced Portfolios, that are 

approved for construction by the SPP Board of Directors.  For Zones 1 through 15, all 

such upgrades shall specifically exclude planned Transmission System facilities 

identified in the SPP Transmission Expansion Plan that are: (i) placed in service during 

the 2005 calendar year or (ii) required to be in service to meet the SPP Criteria and the 

NERC Reliability Standards for the summer of 2005.  For Zones 16, 17, and 18, all such 

upgrades shall specifically exclude planned Transmission System facilities in those zones 

identified in the SPP Transmission Expansion Plan Report (2009 – 2018) that are 

required to be in service to meet the SPP Criteria and the NERC Reliability Standards for 

the summer of 2008 or which are in operation prior to January 1, 2009, except for those 

upgrades that are in service prior to January 1, 2009 and are components of Phase 1 of the 

NPPD 345kV Norfolk to Lincoln (ETR) project or OPPD Sub 1255/3455 Transformer 

project.   Network Upgrades that are components of Phase 1 of the NPPD 345kV Norfolk 

to Lincoln (ETR) project or OPPD Sub 1255/3455 Transformer project that are in service 

prior to January 1, 2009 will be Base Plan Upgrades, however, the Zonal component of 

the costs shall be 100% allocated to the respective host zone.  

 

 Base Plan Zonal Annual Transmission Revenue Requirement:  For each Zone, the 

sum of the annual transmission revenue requirement for each Base Plan Upgrade and of 

the Accredited Revenue Requirement(s), if any, that are allocated to the Zone in 

accordance with Attachments J and S to this Tariff.  

 

 Base Plan Zonal Charge:  Zonal component of the charge assessed by the Transmission 

Provider in accordance with Schedule 11 to recover the revenue requirement of facilities 

classified as Base Plan Upgrades. 

 



 

 

Base Plan Zonal Load Ratio Share:  Ratio of a Network Customer's or Transmission 

Owner’s Resident Load in a Zone to the total load in that Zone computed in accordance 

with Section II.A. to Schedule 11 of this Tariff and calculated on a calendar year basis, 

for the prior calendar year.  Customer loads used to determine the Base Plan Zonal Load 

Ratio Share shall be adjusted for real power losses in accordance with the provisions set 

out in Section 28.5 of this Tariff. 

 

 Base Plan Zonal Rate:  Zonal component of the rate (per kW of Reserved Capacity for 

Point-To-Point Transmission Service) assessed by the Transmission Provider in 

accordance with Schedule 11 to recover the revenue requirement of facilities classified as 

Base Plan Upgrades. 

 

 Business Day:  A day on which the Federal Reserve System is open for business. 



 

 

L - Definitions 

 

Load Ratio Share:  Ratio of a Transmission Customer's Network Load in a Zone to the 

total load in that Zone computed in accordance with Sections 34.4 and 34.5 of the 

Network Integration Transmission Service under Part III of this Tariff and calculated on a 

calendar year basis, for the prior calendar year.  Customer loads used to determine the 

Load Ratio Share shall be adjusted for real power losses in accordance with the 

provisions set out in Section 28.5 of this Tariff. 

 

 Load Shedding:  The systematic reduction of system demand by temporarily decreasing 

load in response to Transmission System or area capacity shortages, system instability, or 

voltage control considerations under Part III of the Tariff.  

 

 Long-Term Firm Point-To-Point Transmission Service:  Firm Point-To-Point 

Transmission Service under Part II of the Tariff with a term of one year or more. 

 

 Long-Term Service:  Long-Term Firm Point-To-Point Transmission Service or Network 

Integration Transmission Service of one year or longer. 

 

 



 

 

R - Definitions 

 

 Real-Time Balancing Market (“RTBM”):  The market operated by the Transmission 

Provider continuously in real-time to balance the system through deployment of Energy 

and to clear Regulation-Up, Regulation-Down, Spinning Reserve and Supplemental 

Reserve. 

 

 Receiving Party:  The entity receiving the capacity and energy transmitted by the 

Transmission Provider to Point(s) of Delivery. 

 

 Region-wide Annual Transmission Revenue Requirement:  The sum of the annual 

transmission revenue requirements as set forth in Attachment H, Table 2. 

 

 Region-wide Charge:  Regional component of the charge assessed by the Transmission 

Provider in accordance with Schedule 11 to recover the Region-wide Annual 

Transmission Revenue Requirement. 

 

 Region-wide Load Ratio Share:  Ratio of a Network Customer's or Transmission 

Owner’s Resident Load in the SPP Region to the total load in the SPP Region computed 

in accordance with Section II.B to Schedule 11 of this Tariff and calculated on a calendar 

year basis, for the prior calendar year.  Customer loads used to determine the Region-

wide Load Ratio Share shall be adjusted for real power losses in accordance with the 

provisions set out in Section 28.5 of this Tariff. 

 

 Region-wide Rate:  Regional component of the rate per kW of Reserved Capacity 

assessed by the Transmission Provider in accordance with Schedule 11 to recover the 

Region-wide Annual Transmission Revenue Requirement. 

 

 Regional State Committee: A voluntary organization comprised of one designated 

commissioner from each participating state regulatory commission having jurisdiction 



 

 

over an SPP Member, established to collectively provide both direction and input on all 

matters pertinent to the participation of the Members in SPP pursuant to the SPP Bylaws.  

 

 Regional Transmission Group (RTG):  A voluntary organization of Transmission 

Owners, transmission users and other entities approved by the Commission to efficiently 

coordinate transmission planning (and expansion), operation and use on a regional (and 

interregional) basis. 

 

 Reserve Sharing System:  The Transmission Provider’s computer system that receives 

and records contingency events and requests for assistance by Reserve Sharing Group 

members, calculates and communicates the appropriate reserve capacity obligations and 

reserve energy responsibilities for events to all Reserve Sharing Group members and 

creates applicable Energy schedules for deployment by the Reserve Sharing Group 

members.  

 

 Reserved Capacity:  The maximum amount of capacity and energy that the 

Transmission Provider agrees to transmit for the Transmission Customer over the 

Transmission Provider's Transmission System between the Point(s) of Receipt and the 

Point(s) of Delivery under Part II of the Tariff.  Reserved Capacity shall be expressed in 

terms of whole megawatts on a sixty (60) minute interval (commencing on the clock 

hour) basis.   

 

 Resident Load:  The load specified in Section 41 of the Tariff.   

 

 Revenue Requirements and Rates File (RRR File):  A file posted on the SPP website 

as a reference to:  (i) Annual Transmission Revenue Requirements (ATRRs) for Network 

Integration Transmission Service, as referenced in Attachment H to this Tariff; (ii) Base 

Plan ATRR allocation; (iii) allocation factors for Base Plan funded projects; (iv) notes on 

the calculation of Base Plan ATRR amounts on a Region-wide and Zonal basis; (v) 

ATRR reallocation for Balanced Portfolio projects; (vi) the calculation of Base Plan 

Point-To-Point Transmission Service rates on a Region-wide and Zonal basis in 



 

 

accordance with Schedule 11; and (vii) the rates for Point-To-Point Transmission Service 

as referenced in Attachment T in accordance with Schedules 7 and 8. 



 

 

15.7 Real Power Losses:   

Real Power power Losses losses are associated with all transmission 

Transmission serviceService.  As stated onin Schedules 7 and 8, the Transmission 

Customer shall be responsible for any real power losses in accordance with 

Attachment M. 

 



 

 

28.5 Real Power Losses: 

Real Power power Losses losses are associated with all Network 

Integration tTransmission sService.  The applicable Real Power Loss factor is the 

factor for the Zone in which the Network Load is located. These loss factors are 

stated in Appendix 1 to Attachment M.As stated in Schedule 9, The the Network 

Customer isshall be responsible for any real power losses associated with all 

Network Integration Transmission Service transmission service as determined in 

accordance with Attachment M.  

 



 

 

SCHEDULE 7 

LONG-TERM FIRM AND SHORT-TERM FIRM POINT-TO-POINT TRANSMISSION 

SERVICE 

 

The Transmission Customer shall compensate the Transmission Provider each month for 

Reserved Capacity at the sum of the applicable charges set forth below in addition to other 

applicable charges specified in the Tariff.  All effective rates under this schedule shall be posted 

on the SPP OASIS. 

1. Zonal Rates:  The Transmission Customer shall pay the zonal rate (per kW of 

reserved capacity) based upon the Zone where the load is located for Firm Point-To-Point 

Transmission Service where the generation source is outside the SPP Region and the load is 

located within the SPP Region and for Firm Point-To-Point Transmission Service where both the 

generation source and the load are located within the SPP Region.  For Firm Point-To-Point 

Transmission Service where the generation source is located within the SPP Region and the load 

is located outside of the SPP Region, and for Firm Point-To-Point Transmission Service where 

both the generation source and the load are located outside of the SPP Region, the Transmission 

Customer shall pay the zonal rate (per kW of reserved capacity) for the Zone interconnected with 

the Balancing Authority Area, external to the SPP Region, that is the designated Point of 

Delivery. Where there is more than one Zone interconnected with such Balancing Authority 

Area, the lowest zonal rate of the interconnected Zones is applicable. The zonal rates are stated 

in Attachment T. 

The Zones are as follows: 

Zone 1: American Electric Power – West 

Zone 2: Reserved for Future Use 

Zone 3: City Utilities of Springfield, Missouri 

Zone 4: Empire District Electric Company 

Zone 5: Grand River Dam Authority 

Zone 6: Kansas City Power & Light Company 

Zone 7: Oklahoma Gas & Electric Company 

Zone 8: Midwest Energy, Inc. 

Zone 9: KCP&L Greater Missouri Operations Company 

Zone 10: Southwestern Power Administration 



 

 

Zone 11: Southwestern Public Service 

Zone 12: Sunflower Electric Cooperative 

Zone 13: Western Farmers Electric Cooperative 

Zone 14: Westar Energy, Inc. (Kansas Gas & Electric and Westar Energy) 

Zone 15: Mid-Kansas Electric Company  

Zone 16: Lincoln Electric System 

Zone 17: Nebraska Public Power District 

Zone 18: Omaha Public Power District 

No changes in Zones shall be made without submitting a filing to the Commission. 

2. Caps:  The total demand charge in any week, pursuant to a reservation for Daily 

delivery, shall not exceed the weekly rate times the highest amount in kilowatts of Reserved 

Capacity in any day during such week. 

3. Redispatch Costs:  The redispatch costs shall be calculated in accordance with 

the formula and protocols shown on Attachment K.   

4. Real Power Losses:  The Transmission Customer shall be responsible for real 

power losses determined in accordance with Attachment M. 

5. a.  Direct Assignment Costs:  Where a Facilities Study indicates the need to 

construct Direct Assignment Facilities to accommodate a request for Transmission Service, the 

Transmission Customer shall be charged the full cost of such Direct Assignment Facilities in 

addition to the charges specified in this Schedule and Tariff.  The annual costs of the facility 

shall be calculated by multiplying the levelized  fixed charge rate of the Transmission Owner by 

the nondepreciated cost of the facility.  Each month the Transmission Customer shall pay a 

charge based on such annual costs divided by twelve.  Any such charge will be filed with the 

Commission. 

b.  Directly Assigned Upgrade Costs:  Where a Facilities Study indicates the 

need to construct Network Upgrades to accommodate a request for Transmission Service, the 

Transmission Customer may be allocated Directly Assigned Upgrade Costs in accordance with 

Attachments J and Z1.  Any such charge will be filed with the Commission.  The Transmission 

Customer shall be charged the higher of (i) the charges specified in Schedules 7 and 11  or (ii) 

the Directly Assigned Upgrade Costs.  The Transmission Customer shall also be charged any 

other applicable charges under the Tariff.  If the Transmission Customer is charged the Directly 



 

 

Assigned Upgrade Costs, upon completion of construction of such assigned upgrades, the 

Transmission Provider shall reconcile the Directly Assigned Upgrade Costs against the actual 

construction costs.  Based on the reconciliation, the Transmission Customer’s cost responsibility 

shall be adjusted as appropriate. 

6. Wholesale Distribution Service:  Where Wholesale Distribution Service is 

provided to effectuate Firm Point-To-Point Transmission Service, the Transmission Customer 

shall pay all charges levied pursuant to the Wholesale Distribution Service Agreement and 

Schedule 10. 

7. Base Plan Zonal Charges and Region-wide Charges:  The Transmission 

Customer shall pay all charges assessed pursuant to Schedule 11 to the extent the revenue from 

such charges is not recovered by the Transmission Provider from the Transmission Customer 

pursuant to Section 5.b of this Schedule. 

8. Resales: The rates and rules governing charges and discounts stated above shall 

not apply to resales of transmission service, compensation for which shall be governed by 

section 23.1 of the Tariff. 



  

 

SCHEDULE 8 

NON-FIRM POINT-TO-POINT TRANSMISSION SERVICE 

 

The Transmission Customer shall compensate the Transmission Provider for Non-Firm 

Point-To-Point Transmission Service up to the sum of the applicable charges set forth below in 

addition to other applicable charges specified in the Tariff.  All effective rates under this 

schedule shall be posted on the SPP OASIS.   

1. Zonal Rates: The Transmission Customer shall pay the zonal rate (per KW of 

reserved capacity) based upon the Zone where the load is located for Non-Firm Point-To-Point 

Transmission Service where the generation source is outside the SPP Region and the load is 

located within the SPP Region and for Non-Firm Point-To-Point Transmission Service where 

both the generation source and the load are located within the SPP Region.  For Non-Firm Point-

To-Point Transmission Service where the generation source is located within the SPP Region 

and the load is located outside of the SPP Region, and for Non-Firm Point-To-Point 

Transmission Service where both the generation source and the load are located outside of the 

SPP Region, the Transmission Customer shall pay the zonal rate (per KW of reserved capacity) 

for the Zone interconnected with the Balancing Authority Area, external to the SPP Region, that 

is the designated Point of Delivery. Where there is more than one Zone interconnected with such 

Balancing Authority Area, the lowest zonal rate of the interconnected Zones is applicable. The 

zonal rates are stated in Attachment T. 

The Zones are as follows: 

Zone 1: American Electric Power – West 

Zone 2: Reserved for Future Use 

Zone 3: City Utilities of Springfield, Missouri 

Zone 4: Empire District Electric Company 

Zone 5: Grand River Dam Authority 

Zone 6: Kansas City Power & Light Company 

Zone 7: Oklahoma Gas & Electric Company 

Zone 8: Midwest Energy, Inc. 

Zone 9: KCP&L Greater Missouri Operations Company 

Zone 10: Southwestern Power Administration 

Zone 11: Southwestern Public Service 



 

 

Zone 12: Sunflower Electric Cooperative 

Zone 13: Western Farmers Electric Cooperative 

Zone 14: Westar Energy, Inc. (Kansas Gas & Electric and Westar Energy) 

Zone 15: Mid-Kansas Electric Company 

Zone 16: Lincoln Electric System 

Zone 17: Nebraska Public Power District 

Zone 18: Omaha Public Power District 

No changes in Zones shall be made without submitting a filing to the Commission. 

2. Caps:  The total demand charge in any week, pursuant to a reservation for Daily 

delivery, shall not exceed the weekly rate times the highest amount in kilowatts of Reserved 

Capacity in any day during such week.  The total demand charge in any day, pursuant to a 

reservation for Hourly delivery, shall not exceed the daily rate times the highest amount in 

kilowatts of Reserved Capacity in any hour during such day.  In addition, the total demand 

charge in any week, pursuant to a reservation for Hourly or Daily delivery, shall not exceed the 

weekly rate above times the highest amount in kilowatts of Reserved Capacity in any hour 

during such week. 

3. Redispatch Costs:  The redispatch costs shall be calculated in accordance with 

the formula and protocols shown on Attachment K.   

4. Discounts:  The Transmission Provider may offer discounts under this Schedule.  

Three principal requirements apply to discounts for transmission service as follows:  (1) any 

offer of a discount made by the Transmission Provider must be announced to all Eligible 

Customers solely by posting on the OASIS, (2) any customer-initiated requests for discounts 

must occur solely by posting on the OASIS, and (3) once a discount is negotiated, details must 

be immediately posted on the OASIS.  For any discount agreed upon for service on a path, from 

Point(s) of Receipt to Point(s) of Delivery, the Transmission Provider must offer the same 

discounted transmission service rate for the same time period to all Eligible Customers on all 

unconstrained transmission paths that go to the same Point(s) of Delivery on the Transmission 

System.  In offering discounts, the Transmission Provider’s goal shall be to maximize 

transmission revenues. 

4(a) Next-Hour-Market Service:  The basic charge shall be that agreed upon by the 

Parties at the time this service is reserved and in no event shall exceed the applicable charges 



 

 

posted on  OASIS. In the event that transmission service is curtailed or interrupted by the 

Transmission Provider, either acting directly or indirectly at the request of another transmission 

provider or a Security Coordinator, the Transmission Customer shall be charged only for that 

portion of the hour of actual transmission service used.  The pro-rata portion must be agreed 

upon between the Transmission Provider and the Transmission Customer. 

5. Real Power Losses:  The Transmission Customer shall be responsible for 

replacereal power losses determined in accordance with Attachment M. 

6. Wholesale Distribution Service: Where Wholesale Distribution Service is 

provided to effectuate Non-Firm Point-To-Point Transmission Service, the Transmission 

Customer shall pay all charges levied pursuant to the Wholesale Distribution Service Agreement 

and Schedule 10. 

7. Base Plan Zonal Charges and Region-wide Charges:  The Transmission 

Customer shall pay all charges assessed pursuant to Schedule 11. 

8. Resales: The rates and rules governing charges and discounts stated above shall 

not apply to resales of transmission service, compensation for which shall be governed by 

section 23.1 of the Tariff.



 

 

SCHEDULE 9 

NETWORK INTEGRATION TRANSMISSION SERVICE 

 

The Transmission Customer shall compensate the Transmission Provider for Network 

Integration Transmission Service at the applicable charges set forth below in addition to other 

applicable charges specified in the Tariff. 

1. Zonal Rates:  The Transmission Customer taking Network Integration 

Transmission Service shall pay a monthly demand charge for the Zone where the load is located.  

Each month, the Transmission Customer shall pay the Transmission Provider the applicable 

monthly zonal Demand Charge, determined in accordance with Section 34.1.  If a Transmission 

Customer has load in multiple Zones, the Transmission Customer shall pay the monthly demand 

charge for each Zone in which its load is located.  For load not physically interconnected with 

the Transmission System designated as Network Load pursuant to Section 31.3, the Network 

Customer shall pay the zonal Demand Charge for the Zone interconnected with the Balancing 

Authority Area, external to the SPP Region, that is the designated Point of Delivery.  Where 

there is more than one Zone interconnected with such Balancing Authority Area, the lowest 

zonal Demand Charge of the interconnected Zones is applicable.  A Transmission Customer that 

is serving load on the Xcel Energy Operating Companies’ transmission system taking Network 

Integration Transmission Service under the Xcel Energy Operating Companies’ OATT and also 

takes transmission service under Part III of this Tariff to export over the Lamar Tie Line 

resources from the SPS Zone to serve load on the Public Service Company of Colorado (PSCo) 

transmission system shall have its zonal rate charges under this Schedule 9 reduced by 100%.  A 

Transmission Customer that is serving load on the Xcel Energy Operating Companies’ 

transmission system taking Network Integration Transmission Service under the Xcel Energy 

Operating Companies’ OATT and also takes transmission service under Part III of this Tariff to 

import over the Lamar Tie Line resources to serve its load in the SPS Zone shall be subject to the 

applicable charges under this Schedule 9, without reduction.   The Zonal Annual Transmission 

Revenue Requirement of each Zone is stated in Attachment H.  Notwithstanding anything to the 

contrary in this Tariff, a Transmission Owner taking Network Integration Transmission Service 

may elect not to pay (in whole or in part) the monthly demand charges specified in the preceding 

paragraph to the extent that the Transmission Owner would have received under Attachment L 

(revenue distribution) the amounts it seeks to not pay under this provision.  A Transmission 



 

 

Owner electing this option shall remain obligated to pay any applicable charges for transmission 

services using any other Transmission Owner’s facilities unless the transmission is provided 

pursuant to a Grandfathered Agreement (in which case compensation provisions under the 

Grandfathered Agreement control).  A Transmission Owner electing this option shall remain 

responsible for any credits pursuant to Section 30.9 and for all other applicable charges under 

this Tariff.  This election will only be effective through January 31, 2010. 

The Zones are as follows: 

Zone 1: American Electric Power - West 

Zone 2: Reserved for Future Use 

Zone 3: City Utilities of Springfield, Missouri 

Zone 4: Empire District Electric Company 

Zone 5: Grand River Dam Authority 

Zone 6: Kansas City Power & Light Company 

Zone 7: Oklahoma Gas & Electric Company 

Zone 8: Midwest Energy, Inc. 

Zone 9: KCP&L Greater Missouri Operations Company 

Zone 10: Southwestern Power Administration 

Zone 11: Southwestern Public Service 

Zone 12: Sunflower Electric Cooperative 

Zone 13: Western Farmers Electric Cooperative 

Zone 14: Westar Energy, Inc. (Kansas Gas & Electric and Westar Energy) 

Zone 15: Mid-Kansas Electric Company 

Zone 16: Lincoln Electric System 

Zone 17: Nebraska Public Power District 

Zone 18: Omaha Public Power District 

No changes in Zones shall be made without submitting a filing to the Commission. 

2. Redispatch Costs:  The redispatch costs shall be calculated in accordance with 

the formula and protocols shown on Attachment K.   

3. Real Power Losses:  The Transmission Customer shall be responsible for real 

power losses determined in accordance with Attachment M. 



 

 

4. a.)  Direct Assignment Costs:  Where a Facilities Study indicates the need to 

construct Direct Assignment Facilities to accommodate a request for Transmission Service, the 

Transmission Customer shall be charged the full cost of such Direct Assignment Facilities in 

addition to the charges specified in this Schedule and Tariff.  The annual costs of the facility 

shall be calculated by multiplying the levelized fixed charge rate of the Transmission Owner by 

the nondepreciated cost of the facility.  Each month the Transmission Customer shall pay a 

charge based on such annual costs divided by twelve.  Any such charge will be filed with the 

Commission. 

b.)  Directly Assigned Upgrade Costs:  Where a Facilities Study indicates the 

need to construct Network Upgrades to accommodate a request for Transmission Service, the 

Transmission Customer may be allocated Directly Assigned Upgrade Costs in accordance with 

Attachments J and Z1.  Any such charge will be filed with the Commission.  The Transmission 

Customer shall be charged the Directly Assigned Upgrade Costs in addition to the charges 

specified in this Schedule and any other applicable charges under this Tariff.  If the Transmission 

Customer is charged the Directly Assigned Upgrade Costs, upon completion of construction of 

such assigned upgrades, the Transmission Provider shall reconcile the Directly Assigned 

Upgrade Costs against the actual construction costs.  Based on the reconciliation, the 

Transmission Customer’s cost responsibility shall be adjusted as appropriate. 

5. Wholesale Distribution Service:  Where Wholesale Distribution Service is 

provided to effectuate Network Integration Transmission Service, the Network Customer shall 

pay all charges levied pursuant to the Wholesale Distribution Service Agreement and Schedule 

10.  

6. Base Plan Zonal Charges and Region-wide Charges:  The Transmission 

Customer shall pay all charges assessed pursuant to Schedule 11. 



 

 

ATTACHMENT M 

LOSS COMPENSATION PROCEDURE 

 

I. PURPOSE 

 This loss compensation procedure will be used to quantify transmission loss energyreal 

power losses thatfor which the Transmission Customer or Network Customer is responsible 

forwhen taking service under this Tariff.  The Transmission Customer shall be responsible for 

loss energy to the Transmission Owner(s) affected by the transactions as set forth below. 

 EachThe Transmission ProviderOwner shall maintain a schedule showing itsthe 

allocation of loss energyreal power loss factors for the provision of transmission service across 

each Zone on itsthe Transmission sSystem.  For the Commission regulated Transmission 

Owners, these allocations shall be pursuant to Commission approved schedules.  The 

averageinjection loss factor (“ILF”) and delivery loss factor (“DLF”) for each Transmission 

OwnerZone isare stated in Appendix 1 to this Attachment M. 

II. TRANSMISSION LOSS DETERMINATION - NETWORK INTEGRATION 

TRANSMISSION SERVICE 

 The Network Customer isshall be responsible for real power losses, associated with 

Network Integration Transmission Service to its Network Load, tofor each Zone in which its 

Network Load is located for the purposes of determining charges under Schedule 9 and Schedule 

11 to this Tariff.  The Network Customer’s loss responsibility is the product of the Zone loss 

factorDLF, statedshown in Column D of Appendix 1 to this Attachment M and the hourly 

metered Network Load for the hour that is coincident with the applicable Zone monthly peak 

load hour and such loss responsibility shall be included when calculating that Network 

Customer’s Load Ratio Share, Base Plan Zonal Load Ratio Share and Region-wide Load Ratio 

Share.  Loss energy associated with hourly energy settlement under the Integrated Marketplace 

shall be accounted for under the settlement procedures for the Energy and Operating Reserve 

Markets specified in Attachment AE. 

 

III. TRANSMISSION LOSS DETERMINATION - POINT-TO-POINT 

TRANSMISSION SERVICE 

Loss energy shall not be separately calculated forThe Transmission Customer shall be 

responsible for real power losses associated with Transmission Service Point-To-Point 



 

 

Transmission Service for the purposes of calculating charges under Schedule 7 and Schedule 8 to 

this Tariff.  For purposes of calculating a Transmission Customer’s loss responsibility, such 

Transmission Customer’s Transmission Service reservation capacity shall not be adjusted by the 

demand zonal loss factors stated in Appendix 1 to this Attachment M.  Real power Llosses 

energy associated with settlement of Point-To-Point Transmission Service schedules in the 

Integrated Marketplace shall be accounted for under the settlement procedures for the Energy 

and Operating Reserve Markets specified in Attachment AE.    

 

IV.  OTHER LOSSES 

 

     Additional compensation will be required for real power losses when the meter used to 

measure the energy taken at a delivery point is located on facilities not on the Transmission 

System.  The Transmission Customer shall be responsible for any real power losses incurred on 

facilities not on the Transmission System.  

 



 

 

Appendix 1 to Attachment M 

 

Zone 1: American Electric Power – West ........................................................................2.90 

Zone 2: Reserved for Future Use ............................................................................................ 

Zone 3: City Utilities of Springfield, Missouri ................................................................2.00 

Zone 4: Empire District Electric Company ......................................................................2.71 

Zone 5: Grand River Dam Authority ...............................................................................3.50 

Zone 6: Kansas City Power & Light Company................................................................1.90 

Zone 7: Oklahoma Gas & Electric Company ...................................................................3.00 

Zone 8: Midwest Energy, Inc. ..........................................................................................4.26 

Zone 9:   KCP&L Greater Missouri Operations Company ................................................1.92 

Zone 10: Southwestern Power Administration ..................................................................4.00 

Zone 11: Southwestern Public Service...........................................................................3.0111 

Zone 12: Sunflower Electric Power Corporation ...............................................................5.96 

Zone 13: Western Farmers Electric Cooperative ...............................................................3.00 

Zone 14: Westar Energy, Inc. (Kansas Gas & Electric and Westar Energy) .....................3.07 

Zone15: Mid-Kansas Electric Company ...........................................................................6.32 

Zone 16: Lincoln Electric System ......................................................................................1.07 

Zone 17: Nebraska Public Power District ..........................................................................2.40 

Zone 18: Omaha Public Power District..............................................................................1.20 

APPENDIX 1 TO ATTACHMENT M 

DEMAND ZONAL LOSS FACTORS 

 

(A) 

ZONE 

(B) 

NAME 

(C) 

INJECTION 

LOSS FACTOR 

(“ILF”) 

 

(D) 

DELIVERY LOSS 

FACTOR (“DLF”) 

 

1 American Electric Power 2.90% 2.9866% 

2 Reserved for Future Use   

3 City Utilities of Springfield 2.00% 2.0408% 

4 Empire District Electric Company 2.71% 2.7855% 

5 Grand River Dam Authority 3.3816% 3.5% 

6 Kansas City Power & Light 

Company 

1.8646% 1.90% 

7 Oklahoma Gas and Electric 3.00% 3.0928% 



 

 

Company 

8 Midwest Energy, Inc. 4.26% 4.4496% 

9 KCP&L Greater Missouri 

Operations Company 

1.92% 1.9576% 

10 Southwestern Power 

Administration 

4.00% 4.1667% 

11 Southwestern Public Service 3.2292% 3.3370% 

12 Sunflower Electric Power 

Corporation 

4.9701% 5.23% 

13 Western Farmers Electric 

Cooperative 

3.00% 3.0928% 

14 Westar Energy, Inc. (Kansas Gas 

and Electric and Westar Energy) 

2.9786% 3.07% 

15 Mid-Kansas Electric Company 5.9443% 6.32% 

16 Lincoln Electric System 1.07% 1.0816% 

17 Nebraska Public Power District 2.4% 2.4590% 

18 Omaha Public Power District 1.1858% 1.20% 
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